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Abstract: Controlled by the same ultimate shareholder, listed companies in a group face a different
auditor choice from a single public company. The conventional wisdom in the literatures focuses on the
single public company, or only pays attention to the economic consequences of hiring the same auditor
by different companies in a business group. What are the determinants of unified audit in a business
group? This paper selects a sample of 1064 listed companies from 2003 to 2010 in China’s A share
market, uses the Logit model of regression, and find that companies with more agency conflicts or
involved in geographic associations in groups are more likely to choose unified audit. Further study does
not find evidence that business synergy plays a significant role in the choice of unified audit in terms of
economic efficiency. However, due to the institutional improvements the influence of business synergy
on the unified audit choice has been stronger, while the influence of geographic association has been
weaker since 2007.
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